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Disclaimer
Important Notice
The information contained in these slides has been prepared by the directors of Tower Resources plc (the “Company”). The information contained in these slides, the presentation made to you verbally and
any other information provided to you (in writing or otherwise) in connection with the Company and its business (the “Presentation Materials”) is subject to updating, completion, revision, further verification
and amendment without notice which may result in material changes. The information in slides 6, 10, 12, 15, 17, 19 and 24 in relation to Namibia has been extracted from the 2011 Competent Person's
Report (the "CPR"), or reflects Tower's analysis or opinion based on the contents of the CPR.
The Presentation Materials have not been approved by the London Stock Exchange plc or by any authority which could be a competent authority for the purposes of the Prospective Directive (Directive
2003/71/EC). The Presentation Materials are for information purposes only and do not constitute or form part of, and are not being distributed to you in connection with, any offer for sale or
solicitation of any offer to buy or subscribe for any securities nor shall they nor any part of them form the basis of or be relied on in connection with, or act as any inducement to enter into, any
contract or commitment whatsoever. The Presentation Materials contain only a synopsis of more detailed information published in relation to the matters described therein and accordingly no reliance may
be placed for any purpose whatsoever on the sufficiency of such information and to do so could potentially expose you to a significant risk of losing all of the property invested by you or the incurring by you of
additional liability. No undertaking, representation, warranty or other assurance, express or implied, is made or given by or on behalf of the Company or the Company’s nominated adviser and joint broker,
Northland Capital Partners Limited, or the Company’s joint broker, Investec Securities, or any of their respective affiliates or any of such persons’ directors, officers, partners, employees, agents or advisers or
any other person as to the accuracy or completeness of the information or opinions contained in the Presentation Materials and no responsibility or liability is accepted by any of them for any such information
or opinions or for any errors, omissions, mis-statements, negligence or otherwise for any other communication written or otherwise. Notwithstanding the aforesaid, nothing in this paragraph shall exclude
liability for any undertaking, representation, warranty or other assurance made fraudulently or which cannot be excluded under the law of the applicable jurisdiction. You should conduct your own independent
investigation and analysis of the Company and of the information contained in these Presentation Materials and you are advised to seek your own professional advice on the legal, financial and taxation
consequences of an investment in the Company. The Company has not independently verified any of the information contained in these Presentation Materials and no person should rely on the presentation
marerials nor take action upon them.. Neither the contents of, nor any part of the Presentation Materials have been approved for the purposes of section 21 of the Financial Services and Markets Act 2000
(the “FSMA”).
(The Presentation Materials are confidential and are being supplied to you solely for your information and may not be reproduced, re-distributed or passed, directly or indirectly, to any other person or
published in whole or in part for any purpose.
The distribution of the Presentation Materials in certain jurisdictions may be restricted by law and therefore persons into whose possession the Presentation Materials come should inform themselves about
and observe such restrictions. In particular, neither the Presentation Materials nor any copy of them may be taken or transmitted into the United States of America, Canada, Australia, Japan, the Republic of
Ireland or the Republic of South Africa, except in compliance with applicable securities laws. Any failure to comply with this restriction may constitute a violation of securities laws. Shares in the Company
have not, and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”) and may not be offered or sold in the United States (as such term is defined in regulations under
the Securities Act) unless they are registered under the Securities Act or pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the Securities Act. No action has
been or will be taken by the Company that would permit a public offer of its shares in any jurisdiction in which action for that purpose is required. No offers of securities or distribution of the Presentation
Materials may be made in or from any jurisdiction except in circumstances which will not impose any obligation on the Company or any of its advisers to take action.
These Presentation Materials include certain forward-looking statements, (including without limitation, financial and business prospects and financial outlooks) estimates and forecasts with respect to the
anticipated future performance of the Company which reflect the Company’s expectations regarding future plans and intentions, growth, results of operations, performance and business prospects and
opportunities. Words such as “may”, “will”, “should”, “could”, “anticipate”, “believe”, “expect”, “intend”, “plan”, “potential”, “continue”, “likely”, “indicative”, “circa” and similar expressions have been used to
identify these forward-looking statements, estimates and forecasts. Such forward-looking statements, estimates and forecasts reflect various assumptions made by the management of the Company and their
current beliefs, which may or may not prove to be correct. A number of factors could cause actual results to differ materially from the potential results discussed in the such forward-looking statements,
estimates and forecasts including, changes in general economic and market conditions and other risk factors. Although such forward-looking statements, estimates and forecasts are based upon what the
management of the Company believe to be reasonable assumptions, no guarantee can be given that actual results will be consistent with such forward-looking statements, estimates and forecasts.
Prospective investors should not place undue reliance on such forward-looking statements, estimates and forecasts. Such forward-looking statements, estimates and forecasts are made as of the date of
these Presentation Materials and the Company does not assume any obligation to update or revise them to reflect new information, events or circumstances. Furthermore no representation or warranty is
made as to the accuracy of such forward-looking statements, estimates and forecasts. Past performance is not a guide to future performance.
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Tower Resources
Snapshot

3 Blocks
1 Onshore
2 Offshore
76,753 km2

Representative
office
East Africa
regional base

Licence 0010
3 Blocks offshore
Operator: Repsol
Drilling: Q1 2014
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Tower Resources
Capital Structure



Listing: AIM



Share price: 1.4p

Shareholders
Jeremy Asher
(Chairman)

11.4%



Market capitalisation: ~ £23m



Issued share capital: 1,624m



Options & warrants: 62.8m



Average daily volume: 2.87m



Balance sheet: US$3.5m cash



Directors holding: 25%+



12 month high: 4.0p



12 month low: 1.4p
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7.1%

56.2%

Mark Savage

6.7%

Quantum Pacific
Management

6.5%

Henderson Global
Investors
Peter Taylor (NED)

6.2%
5.9%

Peter Blakey (NED)
Others

5

Tower Resources
Investment Summary
Material licence
position in frontier
basin offshore
Namibia

Focussed and
energised New
Ventures

Experienced Board
and Management
team
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30% interest in Licence 0010 – Walvis Basin



Blocks 1910A, 1911, 2011A – 12,000 km2



Welwitschia-1 targeting net risked recoverable resources of
458mmboe



Primary African focus



Portfolio shift towards emerging basins



New licence rounds, farm-ins, asset swaps and
acquisitions



Proven track record of Board and Non-Executive team



New Ventures revitalised with appointment of Andrew
Matharu and Nigel Quinton



Outsourced Exploration team
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Tower Resources
New Ventures Strategy
Pan-Africa focus
Emerging basins
“Do-able” deals

New licence rounds
Asset swaps
Farm-ins
Acquisitions

Portfolio re-balancing
Near-term activity
Equity/Assets as
“currency”

Screening/highgrading of
opportunities
Project Management

Strategic Alliance with Geoscience group enhances New Ventures band-width
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Tower Resources
Board
Jeremy Asher
Non-Executive Chairman





Jeremy Asher is an experienced investor in natural resource
companies.
He is Chairman of Agile Energy Limited, a privately held
energy investment company and has considerable
experience as a director of several other energy-related
companies including Pacific Drilling SA and (until April1
2010) Gulf Keystone Petroleum plc.
He ran the global oil products trading business at Glencore
AG and then acquired, developed and sold the 275,000 b/d
Beta oil refinery at Wilhelmshaven in Germany.

Graeme Thomson
CEO






Graeme Thomson has over 30 years public company
experience, and has held a number of senior positions in the
oil and gas business. Joined as CEO on 1st June 2012.
He was a co-founder of Sterling Energy plc and spent nine
years as its Finance Director, Company Secretary and
ultimately its CEO until he left in December 2009. Previously
he was Finance Director & Company Secretary for seven
years at Dragon Oil plc.
He is an independent non-executive director and Chairman
of the Audit Committee at Desire Petroleum plc.
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Philip Swatman
Senior Non-Executive Director




Philip Swatman retired as Vice Chairman
of NM Rothschild and co-head of investment banking in
2008, and is now Chairman of Merlin Reputation
Management Ltd and Chairman of Cambria Automobile plc
He also serves as a non-executive Director at New England
Seafood International, Investec Structured Products
Calculus VCT PLC and Mytrah Energy Limited.

Peter Taylor and Peter Blakey
Non-Executive Directors

Peter Taylor and Peter Blakey are experienced
entrepreneurs in founding
and developing oil and gas exploration companies.

They were founding members of Dana Petroleum Plc and
Peter Taylor was a director of Dana until 2001.

They were founding members and directors of Consort
Resources Ltd, which became a significant North Sea gas
production company. They were significant shareholders
and directors of Hardman Resources Limited.

They were founding members and directors of Star
Petroleum PLC, which was incorporated into Global
Petroleum Ltd.
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Tower Resources
Management Team
Jim Webb
Exploration Manager

Geologist with more than 40 years of exploration and
appraisal experience in the North Sea, Europe,
Africa and the Middle East

From 1980-1986 he was Director of Exploration for KerrMcGee Oil (UK) Ltd and, from 1986-1996,
President of Hunt Oil Corporation in charge of Europe,
Africa and Middle East new ventures

Since 1996, he has advised as a consultant a number of
exploration companies on projects in Africa, South America
and the Mediterranean, notably TM Services who are
founders of Tower Resources and Global Petroleum.
Nigel Quinton
VP New Ventures






Andrew Matharu
VP Corporate Affairs

Andrew Matharu has over 17 years’ experience in the oil
and gas sector and commenced his career as a Petroleum
Engineer with Chevron and Kerr- McGee.

Most recently he was Head of Oil & Gas at Westhouse
Securities and has extensive experience of advising oil &
gas companies in the area of equity capital markets
following a variety of corporate finance and equity research
roles at Cazenove, Bridgewell Securities, Numis Securities
and PwC.

Andrew holds a BEng degree in Chemical Engineering
from the University of Sheffield, a PhD in Chemical
Engineering from the University of Cambridge and is a
Chartered Engineer.

Nigel Quinton has over 30 years experience in International
Exploration and Production and has recently joined Tower to
handle New Ventures activity.
Nigel was a co-founder of Sterling Energy, which grew from
start-up to a $500 million company with producing assets in
the Gulf of Mexico, and an exciting range of exploration
opportunities focussed on Africa, before leaving at the end
of 2004 to pursue a career in politics.
More recently he served as Senior Advisor to the Board of
the Hashoo Group of companies, which includes businesses
in Pakistan, USA and Kazakhstan.
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Tower Resources
2012 Highlights


Increased our share of the highly prospective Namibian Licence 0010 from 15% to 30%,
increasing our net risked recoverable resources to 540 million barrels of oil equivalent
(“mmboe”) at an immediate cash cost of $5.3 million



Supported the successful farm-out of 44% of the Namibian Licence 0010 to Repsol, a
successful and experienced international explorer and which has become the Licence
operator



Commenced planning for the Welwitschia-1 well to be drilled in early-mid 2014



Entered into a £20 million Equity Finance Facility with Darwin Strategic Limited and an £8
million SEDA through Yorkville.



Recruited Graeme Thomson as CEO and Philip Swatman as Senior Non-Executive Director



Recently strengthened the experienced management team, with Nigel Quinton now working
as Vice President New Ventures and Andrew Matharu having joined as Vice President
Corporate Affairs
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Tower Resources
Asset Overview

Licence 0010 and history
Source and migration paths

Play elements and Stratigraphy
Seismic AVO response/DHIs
CPR – Prospectivity
Current and future activity
Western Sahara
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Offshore Namibia
Licence history – increasing interest
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Namibia Licence 0010
Petroleum Migration
North

Surrounded by Source Kitchens








Cenomanian and
Albian source in
Namibe basin to north
Albian source in
Walvis Basin to south
Unproven syn-rift
source kitchen to west
Seepage seen on
satellite data
Oil shows in 1911/15-1

Walvis Ridge regional
structural closure.
Oil will naturally move to the
highest structural closures
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Namibe Basin
Beta
Alpha

Gamma

Elephant Platform

Delta

Walvis Basin
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Namibia Licence 0010
Play Elements

Stratigraphy

Source Maturity

Licence 0010
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Namibia
Strong evidence for hydrocarbon charge
Welwitschia-1
High resolution 3D seismic line showing:


Very strong and continuous AVO
anomalies at the Maastrichtian level



Numerous and lengthy pockmarks
(chimneys) - indicating the presence of
hydrocarbons - thereby boosting the
GCOS to 40% (ECOS 31%)



Large volume of organic rich oil prone
source rock



Early structural development – thinning
of the Cenomanian – Albian sequence
shows the structure was present at an
early stage

Base Seal



Effective vertical seal as observed by
the termination of pock marks

Maastrichtian



Evidence of shallow gas above the
flanks of the structure

Pockmarks /
chimneys
origin
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Palaeocene

15

Delta Prospect
AVO responses
Palaeocene
Ponded sands

Shallow gas
Maastrichtian anomaly

Campanian
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Namibia Licence 0010
Large target, high value, low risk
Prospective Recoverable Resources – June 2011 CPR

Gross Unrisked P50
Estimate*

Total Net P50
Risked
Resources**
(mmboe)

Oil
(mmbbls)

Gas
(bcf)

GCoS
(%)

ECoS
(%)

DeepMaastrichtian

2,226

3,390

40

31

196

Palaeocene

3,466

5,120

24

19

174

418

674

15

9

6

Campanian Wedge

1,157

1,760

13

9

30

Albian
Total Welwitschia-1

1,989
9,256

3,560
14,504

11

8

52
458

Alpha Palaeocene

2,280

3,560

20

12

58

748

1,150

12

9

24

12,284

19,164

Horizon

Upper Campanian

Gamma Palaeocene
Total

540

* Volatile oil case only ** sum of oil & gas prospective resources
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Offshore Namibia
Recent drilling activity
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Offshore Namibia
Current and future activity
Operator (Partners)

Licence blocks

2013
Q1

BP (Serica Energy)

2512A, 2513A&B, 2612A

Chariot Oil & Gas (Azimuth)

2312A&B, 2412A&B (Central)

Chariot Oil & Gas (BP, Petrobras)

2714A (South)

Chariot Oil & Gas

2714B (South)

Eco-Atlantic (Azimuth, NAMCOR)

2012A, 2111B, 2211A, 2213A&B

Global Petroleum (NAMCOR, Bronze)

1910B, 2010A

HRT (GALP)

2112A&B (Wingat)

HRT (GALP)

2212A&B (Murombe)

HRT (GALP)

2713A&B (Moosehead)

Maurel et Prom (PGS)

2212B, 2313A&B, 2413A

Repsol (Tower, Arcadia)

1910A, 1911, 2011A

Westbridge Energy (Ropat Petroleum)

1191A, 1912B, 1910A, 2011A

Q2

2014
Q3

Q4

Q1

Q2

2015
Q3

Q4

Q1

Q2

Seismic - Acquistion/Interpretation
Farm-out/Partnering
Exploration Drilling
Post-drill Well Analysis
Well Planning and Design
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Tower Resources
Western Sahara
•

50% interest in three licences in the Saharawi Arab Democratic Republic - SADR

•

Operator is Wessex Petroleum PLC

•

Two offshore, one onshore

•

Operations cannot begin before sovereignty of the region has been finally
resolved
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Tower Resources
Summary
 Willing and experienced early entrants in East and West Africa
 Super-giant structure in Namibia, to be operated by Repsol, drilling in
Q1 2014
 First well being planned to intersect five targets with multi-billion
barrel potential
 Strong appetite, demonstrated in doubling up Namibian exposure
 New Ventures initiative energised with recent appointments
 Outsourced Exploration department giving critical band-width
 Board and Management team experienced in building E&P
companies
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Tower Resources
Appendix
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Namibia Licence 0010
Play summary
Reservoir – distal fans – sand proven in wells to the east
– plus Albian carbonates seen on 3D
Source – Pre-Aptian / Albo-Aptian / Cenomanian-Turonian
Structure – Simple un-faulted anticline
1911/10-1

Basin-floor fan
sands in wells
1911/10-1 and
1911/15-1

Distal turbidite fans

R
R
R
R

S

S
S
Albian Carbonates
deposited on outer high
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Delta Maastrichtian
Amplitude and AVO response

AVO Anomaly Map

Far offset Amplitude
Extraction and depth
contours

Red area 128 sq Km
CPR P99 Resource

Yellow area 298 sq Km
CPR P50 Resource

Green area 734 sq Km
CPR P1 Resource

Outlines for 3 different degrees of AVO response
© 2012-13 Tower Resources plc

24

